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United Slates Department of State 
Washington, D. C. 20520 ijf\ 



BRIEFING MEMORANDUM 

S/S 

CONFIDENTIAL 

TO: The Secretary 

FROM: EA - Paul Wolfowi 



January 26, 1983 

RELEASED IN PART 
BUS ' 



SUBJECT: Your Meeting with Vice Premier Wan Li, 
11:15 A.M., February 3 



I. YOUR OBJECTIVES 

I. Recap your visit to date. 

2; ~l ? ress ? he , int «rnational and bilateral importance of qood 
US-China relations (Talking Points attached). 9 

li tK%^5^ r ^ 8 J*ffi- r S.ssiS SRI as patt 

4 Make a frank presentation on the problems we encounter in 

ro.^sa^iS: k .SLSs?.' r - i>r,B beip in attainin * 

II. SETTIKG 

When this memorandum was completed, we lacked a final 

a C ca1? on n y ?? r Vl8it fS? did n0t know whether ™uld have 
2rS2Ji. n v? an v ?w 0r P° ssil > 1 y a call. on China's other Vice 
H hi 9 l ll i* 9 J? either Case ' the ^^ing is not likely 

focus In 2S.J a y c therefo F e structured the presentation to 
focus on the most important issue we want you to cover— the 

£ E JJ S process - In the «vent the meeting turns out 

to be longer than we presently expect (thirty to sixty 
minutes), you might also want to present your views on the 
global economic situation. y n the 

rMn*?2 fL 1 ! ° ne ? f two Chinese vice Premiers and one of 
China s top economic decision-makers. Since early 1981. Wan 

w£ a S?^ a St ^ € C ?? nCil WOrking grou * whlch overseas the 
implementation of national economic policies and arbitrates 
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disputes over the allocation of resources; but he appears also . 
to have some foreign affairs oversight responsibilities. His 
working association with Deng Xiaoping dates back to 1950, and 
he is currently one of Deng's most effective political 
troubleshooters. Wan has also worked closely with Hu Yaobang. 

It is far less likely you will see Yao Yilin. Another 'Deng 
protege whose career has paralleled that of his mentor, Yao is 
more internally-focused than Wan, but nevertheless has 
extensive background in foreign affairs through his past work 
in the foreign trade establishment. His primary concern is in 
economic planning, where he favors the encouragement of joint 
ventures, both for their contribution to the modernization 
process and as a means of acquiring badly needed foreign 
exchange. Yao is also regularly involved in the highest levels 
of political decision-making. 



~nr~e"miBr 

case, you should propose that the individual with whom you meet 
set up direct personal communication with Ambassador Hummel on 
the physical facilities problem. If Yao is scheduled; you 
might indicate that we hope to be back in touch with either him 
or Wan Li on this problem. 

III. PARTICIPANTS 

OS China 

The Secretary Vice Premier Wan Li 

Ambassador Arthur Hummel Others to be designate: 

EA - Paul Wolfowitz 

PA - John Hughes 

PM - Jonathan Howe 

NSC - Gaston Sigur 

EA - Thomas Shoesmith 

S/S - Charles Hill 

DCM - Charles Freeman 

EA - William Rope 

Ms. Vivian Chang (translator) 

(Two notetakers from the Embassy) 

IV. PRESS ARRANGEMENTS 

There will be a photo opportunity at the beginning of your 
meeting. 

Drafted : EA/C : SHYoung : RABoucher^ 

Cleared: EA/C:RHHowarth:WROpe 

EA/EX:EPOlroon \ \y 

EA:TShoesmith J 1 
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V. DISCOSSION OF OBJECTIVES 

US-ChLTL l^ions : rnaUOnfl1 hUat€ral stance of cy nM 

*»n<^+* n i J trodttctl °; to discussion of the problem of physical 
facilities to accommodate the expanding US presence in China, 
you may wish to touch briefly on one of the major theses of 
your trip, the promotion of good bilateral relations? 

alohI7 ?n^rfl?e ina rela * ionsh iP is of prime importance to the 
global interests of our two countries. 

into"ifc T ni 8 wK i o^ and 5 he ex ^ ensive Preparations that went 
into it on both sides, demonstrates that we regard good 
bilateral relations to be in our mutual interest, 

_ . . J? and China share many common global objectives. 

f!»K?f^ f e ? hance ? ur common ability to promote peace and 

SaSKii^V"' AS i a ' and throu 9 hou t the world, and to 
counter the forces of aggression and exparision. 

SlnCG noriaal i2ation of relations, we have built a 
fi a nSI!} e , 0 J stra t«9 ic issues between our two countries and have 
enjoyed a tremendous expansion of bilateral contacts and ties 
Our long term relationship should include close political 
cooperation as well as expanded economic exchanges. 
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, Piscuss our desire to expand US presence in China as part 

of the overall exp ansion of the relationship and as a . 

also P sSpport ? PeCt °* expandinq C hinese presence in US. which ve 

Ever since we established Liaison Offices a decade ago, our 
expanding relationship with China has been paralleled by an 
expanding physical presence in both our countries. This is a 
natural development and should be encouraged by both sides on a 
reciprocal basis. 

— We want to participate, through China's "open door" 
policy, in your ambitious modernization program. Chinese 
modernization goals are very compatible with the capabilities 
of American companies, particularly in development of such 
basic sectors as energy and transportation" and in the technical 

^^ a ?? 9eria L t ^ an8foriaatlon of enterprises to modernize their 
production methods, .or to develop new projects. 

— Chinese development along these lines will inevitably 
UM?L* a ?L!: S ; fl J»« China as well as many Chinese to the 
?£lo! t t teS for t«ining, study, and business. The fruits of 
these exchanges will increase the living standards of the 
Chinese people and allow China to play a larger role in the 

WO C lu • 

The number of DSG personnel working in China has 

SX a E 2 2 h ! 5 a f fc decade from a <3°zen persons in Beijing to 
one hundred and fifty employees in three cities. With the 
opening of three additional Consulates already planned, this 
number will climb to two hundred over the next three years. 
n5 !!„? r £Y? h /* f J ect ? fc S e increasin 9 importance and complexity 
ZLi fv, b 4 ateral "^tions, ^d ensures that we can continue to 
meet the demands of expanded US-China friendship; 

^ fc ». th ? 8 ? m ? time ' your P resenc e in the United states has 
expanded to include nearly three hundred persons working in 
your Embassy and three fully functioning Consulates in Ian 
»5S?SJ«S°i' Houston and New York City. You have plans to open 
additional Consulates in Chicago and Honolulu in the next few 
years as part of our reciprocal exchange for Chengdu and Wuhan. 

Our ability to carry out an expanded bilateral 
relationship hinges on acquiring adequate physical facilities 
in both our countries, it is important to observe reciprocity 
in terms of what is available to each side. reciprocity 
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^S*^^^ bjr ma 3 or 

bilateral relationship? Se have tSfS expansion of our - 9 

existing system, but hav f„i«J ™ t0 work "ithin the 

and fraught wi?h bSttJenecka? P"3re SS i n this 9rea 8lotf 

several years ago when Pr e «l5fi2V^ 8Uch , i88Ues was "ised 
variety of reasons this ilH Z? B E?" I 1 "*'* china - *°* • 
China offers us the opportunity to raise thf; /° Ur VlSlt to 
again. An official of wmwi " . tbis issue once 
or eliminate decays S„d prlv^e rtlnTta £ 0Uld " duce 

reach of either oSr B^Kror'thr^rliln^^ilt 6 ^?^"' 5 the 

pre S «ce n Llh?na a coL?nu e t rtrbe 0 t L nC f e ^ ln ! ° Ur ^"n^evel 
in our mission locations t£o coner»<.i aCk of adequate housing 
of development are GuangzhoS lnd ShfnvL» Xai °? les of nn ^nnees 

ssss s-jrjr-SS HI* 

has yet to be broken for £E£ ?? n Shen y a n9* but ground 

Pree«ce f in e yoSf country ^wm'i™^ 0 ^ in nana9in S ° ur 
to accommodate yoSr pierce In "he^s" 3 " 1 * ° Ur * bilit * 

vith'^of t^'pro^ms" 2u? i so ^ t f riend8 "".trying to work 

ny hope is that you could take V? f ? rn ' The refore, 

obstacles and achieve goal of expandina ™ r « lping 
expeditiously and on fair* rLsSe"^^ cSfe'terms?' 

yearr a go U of lst aD Ushing a |irec a,: ^nv r S i f ed *"-*M«tY several 

in Beijing to work on prlcedSral ^Sbl=m= W nlV° U - ana our chat 9 e 
facilities < n n,in, Fioceaurai problems of housing and office 

«... 1 net «ll ?„:;."lto"- 1 cl " " lM * 



